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2. Rift develops between De Lattre and Vietnamese Premier (page 37 


NEAR EAST 


5. Egyptian King pessimistic over developments in Egypt (page 5). 


EASTERN EUROPE 


7. Yugoslav Politburo member may be dropped (page 6). 

WESTERN EUROPE 

8. Allies to suspend interzonal trade if Berlin harassing continues (page 7). 

9. French more amenable to German NATO membership (page 7). 

25X1 

1L Swiss may reconsider their neutrality in event of war (page 8). 

12. Portugal views Egyptian crisis with alarm (page 9). 
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2. Rift develops between De Lattre and Vietnamese Premier; 


General de Lattre told US Minister Heath that 
Premier Huu has been financing an anti-De Lattre 
campaign among French politicians, has arro- 
gated too much power to himself, and has failed 
to push the ggVeiopment of the Vietnamese army. De Lattre clearly indicated 
that he would seek, at Huu's expense, to strengthen the position of Bao Dai as 
the dominant Vietnamese political figure. 

Comment : This situation illustrates the com- 
plexity and instability of Vietnamese politics. There are three "chiefs” -- 
Bao Dai, Huu, and De Lattre --- none of whose responsibilities has been clearly 
defined. De Lattre is the real repository of power but must maneuver behind 
the scenes to avoid offending Vietnamese sensibilities. 
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Egyptian King pessimistic over developments in Egypt; 


The Egyptian King Informed the US Ambassador 
on 24 October that he was extremely pessimistic 
over developments and that it looked as if Egypt 
was "headed for real trouble from which only 
it* " The King was bitter over British actions in 
-he Suez canal zone, stating that the UK was making it impossible for him or 
any Egyptian government to accept a satisfactory solution of either the 
defense problem or the Sudan question. He stated that only the US was in a 
position to find reasonable solutions to the difficulties, and he urged that the 
United States and Britain do nothing to worsen the situation. 

The King further advised the Ambassador that he 
had ordered Egyptian soldiers to resist any move to force them out of the 
canal zone. He also stated that, in a recent secret meeting, members of the 
fanatic Moslem Brotherhood had sworn to assassinate thirteen men, including 
himself and the Prime Minister. The King intimated that, while he favored 
Egypt’s participation in an Eastern Mediterranean defense scheme, inflamed 
sentiment did not permit optimism. 
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EASTERN EUROPE 

7. Yugoslav Politburo member may be dropped : 

A Jugoslav Politburo member, Franc Leskovsek, 
who was recently removed from his governmental 
post, may soon be dropped from the Politburo. 

Close eoiirfhn r#nr. nf T QO i, 1 Accordin g to US Embassy sources in Belgrade, two 
coiiaooMtors of Leskovsek have been arrested, one for criticizing Yugo- 

arre^ts* suT^Sth^^T an< Lf he ° ther ° n charges of Cominformism. TheL 
insolrpd h f Lesk ° vsek s removal from his governmental post was partly 

,Sl?/ 3rP C0 ™ ld ? T ? tl0n *‘ The Embass y believes that he and his col- 
gu y o violating discipline by refusing to accept party decisions. 

D( , IHKi , Comment : The removal of Leskovsek from the 

CominfnrnT° U ff ma ^ k the . first break in the top party leadership since the Tito- 

differences w’fthin^he'Tl' ta ” gible evidence to substantiate recent reports of 
amerences within the Politburo over the government's policies on internal 

remSral woul J here iS no evldence > however, that Leskovsek's 

removal would seriously disrupt the unity of the party. 
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8" Allies to suspend interzonal trade if Berlin harassing continues :: 

The Allied High Commission has decided to sus- 
pend interzonal German trade if Soviet and East 
German authorities do not within a week satis - 

. factorily carry out previous assurances that 

|narassing measures in Berlin would cease. Meeting with West German Eco- 
nomics Minister Erhard, the High Commission pointed out that the Allies, in 
permitting signature of the trade pact on 20 September, had demonstrated good 
faith which has not been reciprocated by the USSR. 


Erhard stated that, since East and West Germans 
had on 23 October reached agreement on schedules for deliveries of the iron 
and steel shipments urgently needed by East Germany, there would now be 
greater inducement for the East Germans to fulfill their oral promises. He 
therefore urged the Allies to give the East Germans a week before applying 
countermeasures. 4 ' ° 


Meanwhile, shipments of steel to East Germany 
were suspended as of 24 October. 


Comment : Although French and British authorities 
had earlier been unwilling to go so far as to suspend interzonal trade, they 
appear to have been persuaded to change their stand because of recent more 
lagrant violations of the oral agreement to cease certain interferences with 
Berlin trade. The recent EasS German seizure of Steinstuecken, the small 
outlying community of the American sector of Berlin, has further demonstrated 
the Soviet intention to continue harassing tactics in the vulnerable city. 
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9. French m ore^amenabl e to Germa n NATO membership: 

The attitude of the French NATO Deputy Alphand 
and his counselor on the question of German 
membership in NATO has ’’softened" considerably 

. P recent weeks. They feel nevertheless that 

early raising of this question might Swing the balance against French ratification 

of the European Defense Forces treaty, which will be difficult to obtain in any 
event. Alphand expects the Germans to demand NATO representation soon, and he 
sees no logical basis on which to refuse the demand. 
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. ^ pr comment : In early September for the first time 

a French Foreign Office spokesman predicted that France would accept German 
participation in NATO, possibly in the summer of 1952, or some six months 
after the Germans agree to a defense contribution. Timing now seems to be 
the most important consideration and, since the Germans will probably accept 
unofficial assurances on eventual NATO membership, it is unlikely that they 

will adopt a stand which would threaten French ratification of the European 
Defense Forces treaty. 
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-i foiss may reconsider their neutrality in event of war : 
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The American Minister to Switzerland reports 
that the Swiss Undersecretary of State told him 
that "Swiss neutrality today means only that, 

— rr — immediately in the event of outbreak of war in 

was w longer SweT W ° Uld to C ° nSider Whether such neutrallt >' 
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nPiitraHH, ^ u Comment: This Swiss intimation that their 

this* sub SS f: S the ® econd a PP r oach made to US off icials on 

tms^subject within the last three months, and may in part stem from an anxietv 

to obtain adequate equipment from the West to overcome military deficiencies 

° f S rf milltary favor closer liaison with the Wester/powOrs In 
“ n > the ® wiss have shown themselves to be increasingly in favor of the 

ZT recent months. On the other hand, the Swiss public s i appears iirmiv 
dedicated to the principle of neutrality. appears nrmly 


12 . 


Portugal views Egyptian crisis with alarm : 

A spokesman for the Portuguese Foreign Ministry 
has officially informed the US Embassy that his 
government envisages the complete collapse of 
are comnpiioH * Britain’s prestige in all of Africa if the British 

lateral *!? to W 4 thdraw from Egypt and the Sudan as a result of the ”uni- 

H gyPti fi a i ti0n * " He stated that a British withdrawal wou d have ex . 

tremely harmful effects in strategic French North Africa 


fresh * wuuuBui. me L-isoon government views each 

... “ Outbreak of African nationalism as a threat to Portugal’s rule nver the 
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